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President Bush Says $40 Million Loan For Nicaragua Not
Possible
by Deborah Tyroler
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Published: Friday, May 18, 1990
On May 16, President Bush said that a $40 million emergency loan requested by President Violeta
Barrios de Chamorro could not legally be arranged since "the Nicaraguans have no assured means
of repayment." He urged Congress to act quickly on a supplemental appropriations bill containing
$300 million for Nicaragua, and a larger amount for Panama. The US Treasury Department said that
the Federal Gold and Reserve Act of 1934 requires payment guarantees for such bridge loans and
all Nicaragua had to offer was the unapproved aid program. Bush said that if members of Congress
did not enact the aid bill by their Memorial Day recess, he would "call on the Congress to remain in
session until it completes action on a bill that I can sign." He repeated his threat to veto the bill if the
congressional conference committee fails to remove an amendment that would permit the District
of Columbia to use its own revenues to finance abortions for poor women. In the Senate, lawmakers
attached amendments on abortion financing and the use of the death penalty in Washington, along
with hundreds of millions of dollars for domestic spending programs. The aid is tied to a second bill
in the House that includes a provision cutting military aid to the Salvadoran government in half. In
his statements to reporters, Bush did not mention the Republican-sponsored amendment that would
expand the use of the death penalty in Washington. (Basic data from AP, 05/16/90; New York Times,
05/17/90)
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